subject index 


12 months ended 
November 1979 


Accounting methods and periods 
At-risk rules 
notes mutually protected against loss. 
79:113. 
recapture of losses. 79:230. 
Change of method 
application for. 79:485. 
bad debts, from charge-off to reserve. 
79:152. 
Sec. 481 adjustment. 79:150, 408. 
Earnings and profits, effect of estimated tax 
on. 79:371. 
Installment sales 
amended return, election of on. 79:148. 
inapplicable when seller controls proceeds 
via escrow. 79:125, 436. 
manufacturers and wholesalers. 78:730. 
sale to family trust with independent trustee 
followed by resale. 79:337. 
transfer of note to Clifford trust. 79:79. 
wraparound mortgage, use of in. 79:150. 
Life insurance cos., accounting for reserves. 
79:23. 
LIFO, see “Inventories.” 
Mining expenses, Sec. 617 election. 79:17. 
Non-inventory materials. 79:622 
Pipeline retirement costs, accrual of. 79:19. 
Prepaid fees. 79:569, 691, 694. 
Reserve method 
bad debts. 79:369, 403, 543 


Accumulated earnings tax 
Avoidance of. 79:539. 
Increased by Sec. 482 allocation. 79:178 


Affiliated corporations 
See “Consolidated returns.” 


Banks 
Savings and loan associations, tax planning 
for. 79:260. 
Tax reserves for losses on loans. 79:395 


Basis 
Carryover basis rules 
postponement of may permit refunds. 
79:334. 
Reduction of when bonds redeemed at dis- 
count. 79:334. 


Capital gains and losses 
Alternative tax and estate's charitable deduc- 
tion. 79:110. 
Foreign currency. 79:294, 557, 644 
Futures contracts. 79:229 
‘78 Act provisions. 78:756; 79:150, 252. 
Sec. 1239 gain. 79:501 


Charitable contributions 
ADR assets, gift of tc avoid Sec. 170(e). 79:80. 
Charitable remainder trusts 
annuity trust vs. unitrust. 79:290. 
computing remainder value. 79:21 
Double deduction for. 79:148. 
Limit on by corporations. 79:687 
Payment to charity in lieu of fine. 79:505. 
Private foundation, see “Private foundations.” 
Remainder interest in vacation home. 79:332. 





The contents of 7TA from the date of 
inception (Jan. 1970) are indexed in 
the Accountants’ Index, a publication of 
the American Institute of Certified Public 
Accountants. 
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Consolidated returns 

Adjustment rules, accelerating sub.'s income. 
78:727. 

Deemed dividend election. 79:82. 

Depletable property, transfer of among group 
members. 79:335. 

Inventory adjustment, eliminating effect of. 
79:666. 

Personal holding companies, treatment of div- 
idends. 78:728. 

Purchase of loss sub. 79:82. 

Tax allocation agreements. 79:81. 


Corporate divisions 
See “Reorganizations and corporate divi- 
sions.” 


Corporations 
Controlled 
benefits to new members. 79:291. 
reallocation of income. 79:20. 
Sec. 351. 79:626. 
surtax exemption, allocation of. 79:409. 
Reasonable compensation. 79:253, 482, 486. 
State taxation of. 79:660. 
Subchapter S, see “Subchapier S corpora- 
tions.” 


Credits against tax 
Foreign taxes paid 
election of credit, 10-yr. limitation period 
applies to. 79:52. 
entitlement to. 79:287. 
German silent partnership concept. 79:232. 
regs. project, AICPA comments on. 79:103. 
Earned income credit. 79:538. 
Investment 
computer software. 78:729. 
construction and constructed assets, no 
double credit for. 79:317. 
employee stock ownership plans. 79:166. 
farmers and agriculturists. 79:93. 
furniture leased to tenants. 79:256. 
noncorporate lessors, limitation on. 79:662. 
pass through to co-op apt. owners. 79:227. 
planning acquisitions to increase credit. 
79:542. 
recapture on liquidation. 79:693. 
rehab. expenditures. 79:227, 79:339, 544. 
special purpose structures. 79:154, 629. 
used property limitation. 79:78. 
New jobs credit. 79:229, 291, 292, 604. 
Targeted jobs credit. 79:336. 


Deferred compensation plans 
Athletes, planning for. 79:68. 
Employee stock ownership plans. 79:166. 
ERISA 
discrimination, disqualification for. 78:762. 
forms, see “Forms in use.” 
H.R. 10 plans. 78:751; 79:58, 298. 
individual retirement plans. 78:751; 79:227. 
lump sum distributions. 79:225, 235, 594, 
663 
partnerships, covering employees. 79:297. 
prohibited transaction exemption guidelines. 
79:81. 
Legislative changes in 1978. 79:196. 
Simplified employee pensions. 79:541. 
Spotlighted. 79:46, 102, 173, 245, 311, 368, 
429, 497, 681 


ts 
Exemption for dependent who files joint return. 
79:186. 


Depreciation 
Class life ADR 
reporting requirements simplified. 79:338. 
Component vs. composite. 79:292. 
Fixtures, on by lessor. 78:761. 
Low-income housing. 79:293. 


DISC 
Dispositions of brother-sister stock. 79:83 


Employees’ plans and trusts 
See “Deferred compensation plans.” 


Employment taxes 
FiCA 


meals for empioyees. 79:602 
nonresident employers with nonresident 
alien employees. 79:409. 
payment of employees’ by employer 
79:603. 
refunds of overpayment. 79:404. 
saving taxes with “totalization agreements 
78:730. 
Related corporations treated as one employer 
79:153, 602. 
Withholding 
back pay award. 78:760. 
deferred compensation payments to retired 
employee. 79:663. 
earned income credit, effect of on. 79:538 
Sec. 83 property. 78:726. 


ERISA 
See “Deferred compensation plans.” 


Estate planning 

Life insurance, ownership of policy by profit 
sharing trust. 79:15. 

Marital deduction, operational rules for 
79:424. 

Powers of appointment, use and taxation of 
79:462, 665. 

Recent developments. 79:156, 206, 268, 348 


Estate tax 
Administration expense 
courts in conflict. 79:86. 
interest on debts. 79:631. 
Claims vs. estate. 79:54. 
Closely held business interests. 79:254, 405 
Forms, see “Forms in use.” 
Life insurance 
group term, transfer of. 79:686 
limited incident of ownership causes inclu 
sion of entire proceeds. 79:442 
proceeds payable to revocable trust not |: 
Cludible. 79:47. 
right to prevent cancellation is incident of 
ownership. 79:374. 
Payment of from marital bequest. 79:315 
Qualified minor's trust deduction. 79:540 


Estates and trusts 
See “Trusts and estates.” 


Exempt organizations 
Business leagues. 79:333 
Corporate department of exempt hospita 
79:697. 
Neighborhood land rule. 79:605 
Sec. 7428 determination. 79:504 


Business 
commitment fees. 79:288. 
commuting. 79:185. 
compromise settlements. 79:357 
educational. 79:371. 
entertainment facilities. 79:332 
exam and license fees. 79:181 
fines and penalties. 79:78 
foreign conventions, reporting requirements 
78:726. 
insurance premiums 
paid to foreign noncaptive insurer 
legal. 79:56, 357. 
payments to related taxpayers. 79:77 
reasonable compensation 
automatic dividend rule. 79:486 


79:51 
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hedge agreements. 79:482. 
rent in gift-leaseback. 79:182, 486, 566. 
travel and entertainment. 79:171, 606, 635. 
Interest, see “Interest income & expense.” 
Medical 


cost of removing lead paint deductible. 
79:376. 
cost of program to stop smoking. 79:500. 
Property taxes 
N.Y. renters tax. 79:562. 
Sec. 280A. 79:18. 


Foreign income and taxpayers 
Banks, allocating interest expense of. 79:236. 
Controlled corps. 
CFC stock as investment for U.S. property. 
79:407. 
DISC, avoiding disqualification for PHC status. 
79:19. 
Foreign Earner’ Income Act of 1978. 79:4. 
FPHC may be preferable to CFC status. 79:76. 
Payroll tax audits of foreign companies. 
79:229. 
Puerto Rico 
tax exemptions for business. 79:608. 
tax on dividends from Sec. 936 sub. 78:716. 
Sec. 367 notice requirement. 78:732; 79:487. 
Sec. 911 rules 
filling extension. 78:750. 
moving expenses, allocation of. 79:406. 


Foreign taxes 
Credit for, see “Credits against tax.” 


Forms in use 
Form 7004, misuse of. 79:289. 
Spotlighted Forms 
5310 and 5713—78:712—78:751; 914c— 

79:102; 4832—79:245; 6177 and 6199— 
79:429; 990—79:556; 1099-UC—79:556; 
5306—79:621; W-2, W-2P, and W- 
3—79:681. 


Freedom of Information Act 
See “Internal Revenue Service.” 


Gains and losses 

Abandoned stock offering, expenses of. 
79:255. 

Capital gains and losses, see “Capital gains 
and losses.” 

Casualty losses, insect damage. 79:510. 

Hobby losses. 79:289, 626 

Insurance claims, failure to make. 79:148. 

Involuntary conversions of property 
partially destroyed property. 79:57. 
special limitations period for sub. S share- 

holders. 79:565. 

Like-kind exchange 
coins, “numismatic” vs. “bullion.” 79:441. 
three party. 79:339. 

Sec. 267 as planning tool. 78:731 

Sec. 1034 
suspension of time for replacement. 79:337. 

Sec. 1244. 78:757. 

Tax-free exchanges 
involving collapsible corporations. 79:690. 
partnership interests. 79:485. 

Transfer for assumption of debt exceeding 
basis produces gain. 79:439. 


Gifts 
See “Charitable contributions.” 


Gift tax 
Gift splitting 
by spouses anticipating divorce. 79:79. 
interest-free family loans. 78:753; 79:654. 
Marital deduction. 79:296 
Political contributions. 79:116. 


Gross income 
Acceleration of by sale of future rights. 79:149. 
Damages received from tax adviser. 79:18. 
Discharge of indebtedness, gain from repay- 
ment of foreign currency loan. 79:411. 
Disposition of encumbered property. 79:688. 
Dividends 
split-dollar insurance as. 79:372. 
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Expenses paid by exempt org. 79:225. 
Minister's rental allowance. 79:126. 
Sec. 83 
dividends on restricted stock as compensa- 
tion. 79:132, 146. 
educational benefit plan. 79:139. 
final regs., analysis of 78:726, 733. 
non-employer restricted stock. 79:541. 
stock, valuation of. 79:437, 661. 
Sec. 119 
residence rental value. 79:119. 


Insurance 
Company 
tax accrual reviews for. 79:282. 
tax legislative developments. 79:414. 
Group term for employees. 79:605. 
Variable life policies. 79:228. 


interest income and expense 

Investment interest 

exempt, IDB capital expenditures. 79:151, 
406. 

net lease rule not applicable. 79:437. 

Sec. 265, bank's pledge of tax-exempts. 
79:483. 

Sec. 483, corporate patent owner. 79:563. 


Internal Revenue Service 
See also “Procedure and administration.” 
Adverse rulings, notification to district director. 

79:410. 

Confidentiality of tax return. 79:90. 
IRS Inspection Service. 79:550. 
Personnel. 78:751; 79:46, 102, 311, 368, 621. 
Practitioners before, advertising by. 79:363. 
Regulations 

Challenging validity of. 79:660. 

Final, see particular subject. 

Spotlighted. 78:751; 79:46, 101, 102, 172, 
173, 245, 311, 367, 368, 429, 496, 555, 
556, 621, 681. 

Rulings, procedures, IRs, etc. 

Spotlighted. 78:750; 79:45, 101, 172, 245, 
311, 367, 428, 429, 497, 554, 555, 620, 
680. 


Inventories 
Casualty loss, reduction for. 79:250. 
Full absorption costing 
ten-year spread on untimely change. 79:20. 
LIFO 
conformity requirement, proposed regs. 
79:580. 
election 
by corp. formed under Sec. 351. 79:226, 
440. 
Form 970. 79:487. 
pools for car dealers. 79:542. 
raw materials. 79:568. 
recent IRS positions. 79:20. 
Writedowns, percentage of excess. 79:174, 
293, 388, 591. 


Involuntary conversion of property 
See “Gains and losses.” 


Legisiation 

Bankruptcy 
H.R. 8200. 78:750; 79:220. 

Foreign earned income. 78:750; 79:4. 

Pension rollovers. 78:750. 

Proposed. 79:172, 245, 311, 367, 428, 496, 
554, 620, 680 

Revenue Act of '78, see particular subject 
area. 

Tax reform, see “Tax reform.” 

Tax Reform Act of '76, see particular subject 
area. 


Liquidation of corporation 

Acquisition of U.S. assets from foreign inves- 
iors. 79:233. 

Followed by reincorporation. 79:232. 

Non-pro rata, IRS position on. 79:226. 

Partial, assets of a liquidated sub. 79:606. 

Sec. 333 
compared with Sec. 337. 79:470. 

Sec. 334 


basis adjustments and depreciation recap- 
ture. 79:16. 
LIFO reserve, recognition of. 79:659 
Sec. 337 
compared with Sec. 333. 79:470. 
12-month period, end of. 79:179. 
Sec. 346 
sale of noninvestment stock. 79:124. 
Sale of sub's stock. 79:625. 


Losses, deductibility 


See “Gains and losses.” 


Maximum and minimum tax 


Maximum 
capital as income-producing factor. 79:122 
lump sum distribution from qualified plan 
79:234. 
personal service income of partnerships 
79:664. 
Minimum 
alternative minimum tax 
application of. 79:324. 
effect of on tax credits. 79:601. 
foreign tax credit computation. 79:294 
oil 4 gas exploration, effect of on 
79:537. 


stock options, valuation of. 79:661. 
tax benefit rule. 79:488. 


Natural resources 


Depletion, effect of lease termination provi- 
sion. 79:230. 

Oil and gas 
recent developments. 79:17. 

Solid minerals 
accounting for exploration expenses. 79:17 


Net operating losses 


relinquishment of carryback period, election 
of. 79:147. 
Inequity among taxpayers. 79:530. 


Oil and gas 


See “Natural resources.” 


Partners and partnerships 


Basis rules apply to at-risk amount. 79:151 

Partnership vs. corporation, factors considered 
in classification. 79:379. 

Retired partners, social security benefits for 
79:678. 


Pensions 


See “Deferred compensation plans.” 


Personal holding company 


Actual vs. imputed use of property by share 
holder. 79:689. 

Avoidance of. 79:539. 

Dividends 
intercompany and consolidated returns 

78:728. 

Interest on purchase money mortgage is /*iC 

income. 79:319. 


Private foundations 


Excise tax, reduction of. 79:335 
Self-dealing, TC nullities second-level tax 
79:431. 


Procedure and administration 


See also “Forms in use,” “Internai Revenue 
Service” and “Returns.” 

Adverse rulings, notification to district direc 
tors. 79:410. 

Estimated tax 
earnings and profits, effect of on. 79:371 
expiration of new jobs credit, effect of on 

79:333. 

seasonal taxpayers, rules for. 78:728 

Mitigation of limitations. 79:113. 

Presumption of IRS correctness. 79:508 

Questions and answers on. 79:247, 306 

Sec. 369 transactions. 79:508. 

Sec. 482 allocation, time for running of inter 
est. 79:683. 

Summons. 79:115, 503, 628. 








Real estate investment trusts E type and original issue discount. 78:730 Five-year rule 





Management services performed by related Gain on return of escrowed stock. 79:114 nonwaiver of. 79:50 
corps. 79:231. Losses, planning for. 79:80. Sec. 1372(e)(5) 
Preferred stock recapitalization. 79:662 sale of partnership interest. 79:605. 
of stock Reorganization under Chap. X of Bankruptcy Termination of election. 79:539. 
Charitable gift of close stock, IRS position. Act. 79:342. 
79:290 Sec. 351 and public offering of stock. 79:149. Taxfreeexchanges = =— 
Sec. 302 Sec. 355. 79:179, 335, 484 See “Gains and losses 
reduction of interest. 79:118 
termination of interest. 79:488, 498. Returns bay at i 
Sec. 304 See also “Forms in use,” “Proc. and admin." AICPA supports measures. 79:490. 
vs. Sec. 351. 79:180 Consolidated returns, see “Consolidated re- viewpoint of the tax adviser. 79:32. 
waiver of attribution rules. 79:378 turns.” Value added tax and the U.S. 79:546. 
Sec. 305 Extension of time to file 
deemed distributions. 79:668 Form 4868 invalid when tax improperly es- Tax return preparers 
Sec. 306 timated. 79:375 Definition of. 79:516. 
stock with limited rights not common stock. Penalties Penalty for omission of income. 78:762. 
79:634 Sec. 6651. 79:173 
Sec. 6676. 79:153 Tax shelters 
Reorganizations and corporate divisions Equipment leasing. 79:452. 
AOMRGS NENG Social security (FICA) 
consideration paid to target shareholders. P " Tax treaties 
79:483., a a ee eee U.S.-France estate and gift and income tax. 
A type. 79:152 Stock 79:46, 556. 
B type Redemptions, see “Redemptions of stock U.S.-Israel income tax. 79:46. 
avoiding solely-for-voting-stock require- Transfer of to foreign entity, excise tax on U.S.-U.K. estate tax. 78:751, 556. 
ment. 79:228 


79:59. Trusts and estates 


cash purchase in prior transaction. 79:312, See also “Estate planning.” 
604 


Subchapter S corporations 





C type. 78:726 Estimated tax following termination of election. Withholding tax 
D type. 79:484 79:295. See “Employment taxes.” 
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